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which the production is performed or
otherwise accepted by that country.

(b) Duration of use. A person selecting
an inventory management method
under paragraph (a) of this section for
a particular fungible good or material
must continue to use that method for
that fungible good or material
throughout the fiscal year of that per-
son.

§10.2020 Accessories, spare parts, or
tools.

(a) General. Accessories, spare parts,
or tools that are delivered with a good
and that form part of the good’s stand-
ard accessories, spare parts, or tools
will be treated as originating goods if
the good is an originating good, and
will be disregarded in determining
whether all the non-originating mate-
rials used in the production of the good
undergo an applicable change in tariff
classification specified in General Note
35, HT'SUS, provided that:

(1) The accessories, spare parts, or
tools are classified with, and not
invoiced separately from, the good, re-
gardless of whether they are specified
or separately identified in the invoice
for the good; and

(2) The quantities and value of the
accessories, spare parts, or tools are
customary for the good.

(b) Regional value content. If the good
is subject to a regional value content
requirement, the value of the acces-
sories, spare parts, or tools is taken
into account as originating or non-
originating materials, as the case may
be, in calculating the regional value
content of the good under §10.2015.

§10.2021 Goods classifiable as goods
put up in sets.

Notwithstanding the specific rules
set forth in General Note 35, HTSUS,
goods classifiable as goods put up in
sets for retail sale as provided for in
General Rule of Interpretation 3,
HTSUS, will not be considered to be
originating goods unless:

(a) Each of the goods in the set is an
originating good; or

(b) The total value of the non-origi-
nating goods in the set does not exceed;

(1) In the case of textile or apparel
goods, 10 percent of the adjusted value
of the set; or

§10.2022

(2) In the case of a good other than a
textile or apparel good, 15 percent of
the adjusted value of the set.

§10.2022 Retail packaging materials
and containers.

(a) Effect on tariff shift rule. Pack-
aging materials and containers in
which a good is packaged for retail
sale, if classified with the good for
which preferential tariff treatment
under the PANTPA is claimed, will be
disregarded in determining whether all
non-originating materials used in the
production of the good undergo the ap-
plicable change in tariff classification
set out in General Note 35, HTSUS.

(b) Effect on regional value content cal-
culation. If the good is subject to a re-
gional value content requirement, the
value of such packaging materials and
containers will be taken into account
as originating or non-originating mate-
rials, as the case may be, in calculating
the regional value content of the good.

Example 1. Panamanian Producer A of
good C imports 100 non-originating
blister packages to be used as retail
packaging for good C. As provided in
§10.2016(a)(1), the value of the Dblister
packages is their adjusted value, which
in this case is $10. Good C has a re-
gional value content requirement. The
United States importer of good C de-
cides to use the build-down method,
RVC=((AV-VNM)/AV) X 100 (see
§10.2015(b)), in determining whether
good C satisfies the regional value con-
tent requirement. In applying this
method, the non-originating blister
packages are taken into account as
non-originating. As such, their $10 ad-
justed value is included in the VNM,
value of non-originating materials, of
good C.

Example 2. Same facts as in Example
1, except that the blister packages are
originating. In this case, the adjusted
value of the originating blister pack-
ages would not be included as part of
the VNM of good C under the build-
down method. However, if the U.S. im-
porter had used the build-up method,
RVC=(VOM/AV) x 100 (see §10.2015(c)),
the adjusted value of the blister pack-
aging would be included as part of the
VOM, value of originating materials.
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